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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
R.ATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS SUN CITY
WASTEWATER AND SUN CITY WEST
WASTEWATER DISTRICT.
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Maureen A. Scott, S  1ior S ta ff Counse l
Ke ith A. La yton, S ta ff Counse l
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
(602) 542-3402

12 S ta ff of the  Arizona  Corpora tion Commis s ion he re by file s  its  la te -file d e xhibits  a s  follows :

(1) Re vis e d S urre butta l Exe cutive  S umma ry of Ge ra ld W. Be cke r a tta che d a s  Exhibit S -94; (2)

Revised Schedules  of Gera ld W. Becker a ttached as  Exhibit S-95; (3) Revised Surrebutta l Executive

S umma ry of P e dro M. Cha ve s  a tta che d a s  Exhibit S -96, (4) Re vise d S che dule s  of P e dro Cha ve s

a ttached as  Exhibit S -97; (5) Revised Surrebutta l Executive  Summary of Dennis  Rogers  a ttached as

Exhibit S -98; and (6) Revised Fla t Ra te  Schedules  of Dennis  Rogers  a ttached as  Exhibit S -99 in the

a bove -re fe re nce d m a tte r.
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REVISED EXECUTIVE SUMMARY OF RATE DESIGN TESTIMONY
ARIZONA-AMERICAN WATER COMPANY

SUN CITY WEST WASTEWATER DISTRICT
DOCKET no. WS-01303A-06-0491

On August 4,  2006, Arizona-American Water Company Inc. - Sun City West Waste
Water  Distr ict  ("SCW" or "Company") filed a revised general rate application. Arizona-
American Water Company Inc. is a for profit company providing wastewater to customers in
Anthem, Arizona and the Agua Fria wastewater district in Maricopa County. SCW served
approximately 15,000 customers during the 2005 test year. The testimony of Mr. Gerald Becker
presents Staff' s recommended revenue requirement and rate design.

Sun City West  proposed a  $2,500,183,  or  40.75 percent ,  r evenue increase from
$6,135,801 to $8,635,984. The proposed revenue increase would produce an operating income
of $2,052,194 for an 8.33 percent rate ofretum on an original cost rate base of $21,274,020.

Staffs revenue requirement of $5,617,155 represents an increase of $1,078,750, or 23.77
percent. Staff' s recommended revenue would produce an operating income of $1,214,527 and a
7.5 percent rate ofretum on an adjusted original cost rate base of $16,193,689

SCW's present sewer rates are mostly flat rate, except that customers classified as large
commercial and industrial customers include both a fixed customer charge and a volumetric
charge above the first 20,000 gallons.

In response to Decision No. 67093, the Company had proposed to introduce volumetric
charges to all of its sewer bills, but the Company now proposes to continue flat rate billing for its
residential customers. In the Company's original proposal, the customer charges and volumetric
rates increase from one rate class to the next as the size of each class's water meters increase. As
wastewater is not metered, the volumetric charges are based on customers' water consumption as
measured by the water meters. The volumetric charge is applied only to the first block of water
usage in the residential class and the size of the first block varies with the size of the water meter.
The Company also recommended continuance of the existing practice of not charging large
commercial and industrial customers for the first 20,000 gallons.

Staff also recommends a rate design that considers volumetric usage but it is different
from the Company's proposal. First, for all customers with a meter larger than 2 inches, Staff
recommends that the volumetric charge include all usage. Second, for customers with meters of
2 inches or less but larger than a 5/8-inch meter, Staff proposes different break over points than
the Company to be consistent with the expected equivalent capacities for each meter size. For
5/8-inch meters, Staff recommends that same break over points as the Company. Third, Staff
does not propose the inclusion of any usage in the customer charge for the large commercial and
industrial customers, as was proposed by the Company.

3321
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Staff's  recommended ra te  design would genera te  Sta ffs  recommended revenue  of
$5,617,l55, including $2,375,778 from volume tric sa le s . A typica l re s ide ntia l bill with use  of
5,000 ga llons  would increase  by $7.66, or 37.3 percent, from $20.56 to $28.22. However, the
minimum charge  for a  res identia l customer declines  by $3.84, or 18.7 percent, from $20.56 to
$ l6.72.
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REVISED SUMMARY OF TESTIMONY
ARIZONA-AMERICAN WATER COMPANY I- SUN CITY
WASTEWATER AND SUN CITY WEST WASTEWATER

DISTRICTS
STAFF WITNESS - PEDRO M. CHAVES

Capita l S tructure -- S ta ff recommends  tha t the  Commiss ion adopt a  capita l s tructure  for
Arizo n a -Ame rica n  Wa te r Co mp a n y - S u n  City Wa s te wa te r a n d  S u n  City We s t
Wa s te wa te r Dis tric ts  (jo in tly "S un  City" o r "App lica n t") fo r th is  ra te  p roce e d ing
consis ting of 61.5 percent long-te rm debt and 38.5 percent equity.

Cos t of De bt - S ta ff recommends  tha t the  Commiss ion adopt a  5.5 pe rcent ave rage  cos t
of de bt. The  cos t of de bt is  10 ba s is  points  highe r tha n re comme nde d in s urre butta l
te s timony, due  to the  exclus ion of the  Tolle son Obliga tion in the  ca lcula tion of the  cos t of
debt.

Cos t of Equitv - S ta ff recommends  tha t the  Commiss ion adopt a  10.6 pe rcent re turn on
e quity ("ROE"). S ta ff ba s e s  its  ROE re comme nda tion on its  dis counte d ca s h flow
("DCF") a nd ca pita l a s s e t pricing mode ls  ("CAP M") a nd a n upwa rd a djus tme nt of 80
bas is  points  for financia l risk.

Ove ra ll Rate of Re turn - S ta ff recommends  tha t the  Commiss ion adopt an overa ll ra te  of
re turn ("ROR") of 7.5 pe rce nt.

Response  to the  Rebutta l Testimony of Applicant's  witnesses

Mr. Thoma s  M. Brode rick:

S ta ff upda te d S un City's  ca pita l s tructure  to  include  the  curre nt dolla r a mount
outs ta nding on a n obliga tion with the  City of Tolle s on ("Tolle s on Obliga tion") for
purposes  of es timating the  financia l risk adjustment and corresponding cost of equity.

Mr. Broderick's  proposed capita l s tructure  in this  ra te  proceeding excludes  short-te rm
debt and hence , would compensate  shareholders  for a  non-existing equity investment.

Dr. Be rte  Villa ds e n:

Dr. Villa dse n's  use  of ma rke t-va lue  ca pita l s tructure s  to de te rmine  ra te s  of re turn is
incons is tent with the  practice  known to inves tors  tha t regula tors  authorize  re turns  on
the  book va lue  of property devoted to public se rvice .

The  a fte r-ta x we ighte d a ve ra ge  cos t of ca pita l ("ATWACC") me thodology ha s  not
be e n e xte ns ive ly use d or re vie we d in the  re gula tory e nvironme nt. Furthe rmore , the
ATWACC me thodology ha s  be e n re ce ntly re je cte d by the  Arizona  Corpora tion
Commiss ion.

3 %
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Applicant's Cost of Debt (Including the Tolleson Obligation

Amount outs tanding

as of 6/30/2007 Annua l Inte re s t Inte rest Ra te

s 320,490
2,587
1,327
3,112
2,665

386,051
1,331,330

618,240
6,918,220

595,000
383,775
280,768

7.122%
6.260%
5.761%
7.180%
7.179%
3.630%
5.390%
5.520%
5.620%
5.950%
5.950%
3.280%
0.000%
5.387%

Long-Te rm De bt
Aug '08 L-T S enior Note s
S ept '13 P ILR - Monte rey
Aug '13 P ILR - Monte s /Lincoln
Aug '15 P ILR - Rosa lee
Aug '15 P ILR - T.O. Deve lopment
S ept '28 L-T Note  - Maricopa
Dec '13 L-T P romissory Note
Dec '16 L-T P romissory Note

Dec '18 L-T P romissory Note
Fa ll 2037 L-T P romissory Note '
Fa ll 2037 L-T P romissory Note '
Tolle son Obliga tions
Phoenix Interconnection Agreement

Long-Te rm De bt

4,500,000
41,323
23,036
43,340
37,123

10,635,000
24,700,000
11,200,000

123,100,000
10,000,000
6,450,000
8,560,000
2,000,000

201,289,822 10,843,564

1,327,891
Short-Term Debt

Short-Term Debt
Phoenix Interconnection Agreement

Short-Term Debt

5.444%
0.000%
5.230%

24,391,823
1,000,000

25,391,823 1,327,891

Total Debt 226,681,645 $ 12,171,455$ 5.369%

Ap p lican t's  Eq u ity

Amount outs ta nding
as of 6/30/2007

522,880
149,468,228
(28,250,298)
15,000,000

Common Equity
Common S tock
Pa id in Capita l
Reta ined Earnings
2007 Equity Infus ion

$Tota l Common Equity 136,740,810

sTota l Capita liza tion 363,422,455

I

Docket No. WS-01303A-06-0491 Schedule PMC-10
9/4/2007

We ight

55.4%

7.0%

62.4%
1 Assumes that the Commission will approve Staffs recommendation regarding the Applicant's financing request

in Docket No, WS-01303A-07-0145, as indicated in Direct Testimony.

2 Includes the current dollar amount outstanding related to the Tolleson Obligation bond, as per response to data request STF 20.2.

37.6%

100%



Ap p lic a n t 's  Co s t  o f De b t  (Exc lu d in g  th e  To lle s o n  Ob lig a t io n

Amount outs tanding
as of 6/30/2007 Annua l Inte re s t Inte rest Ra te

S 320,490
2,587
1,327
3,112
2,665

386,051
1,331,330

618,240
6,918,220

595,000
383,775

7.122%
6.260%

5.761%
7.180%
7.179%
3.630%
5.390%
5.520%
5.620%
5.950%
5.950%
0.000%
5.481%

Long-Te rm De bt
Aug '08 L-T S enior Note s
S ept '13 P ILR - Monte rey
Aug '13 P ILR - Monte s /Lincoln
Aug '15 P ILR - Rosa lee
Aug '15 P ILR - T.O. De ve lopme nt
S ept '28 L-T Note  - Maricopa
Dec '13 L-T P romissory Note
Dec '16 L-T P romissory Note
Dec '18 L-T P romissory Note
Fa ll 2037 L-T P romissory Note '
Fa ll 2037 L-T P romissory Note '
Phoenix Interconnection Agreement

Long-Te rm De bt

4,500,000
41,323
23,036
43,340
37,123

10,635,000
24,700,000
11,200,000

123,100,000
10,000,000
6,450,000
2,000,000

192,729,822 10,562,796

1,327,891

Short-Term Debt
Short-Term Debt
Phoenix Interconnection Agreement

Short-Term Debt

5.444%
0.000%
5.230%

24,391,823
1,000,000

25,391,823 1,327,891

Total Debt 218,121,645 s 11,890,687$ 5.451%

Ap p lican t's  Eq u ity

Amount outs tanding
as of 6/30/2007

522,880
149,468,228
(28,250,298)
15,000,000

Common Equity
Common S tock
Pa id in Capita l
Reta ined Earnings
2007 Equity Infus ion

Tota l Common Equity $ 136,740,810

$Tota l Capita liza tion 354,862,455

\

Docket No. WS-01303A-06-0491 Schedule PMC-11
9/4/2007

We ight

54.3%

7.2%

61.5%
1 Assumes that the Commission will approve Staffs recommendation regarding the Applicant's financing request

in Docket No. WS-01303A-07-0145, as indicated in Direct Testimony.

38.5%

100%



REVISED EXECUTIVE SUMMARY OF RATE BASE,
OPERATING INCOME AND RATE DESIGN TESTIMONY

ARIZONA-AMERICAN WATER COMPANY
SUN CITY WEST WASTEWATER DISTRICT

DOCKET NO. WS-01303A-06-0491

On August 4, 2006, Arizona-American Water Company Inc. - Sun City Waste
Water District ("SCW" or "Company") filed a revised general rate application. Arizona-
Amer ican Water  Company Inc.  is  a  for  profit  company providing wastewater  to
customers in its Sun City Wastewater district in Maricopa County. The Company sewed
approximately 22,000 customers during the 2005 test year. The testimony of Mr. Dennis
Rogers presents Staff' s recommended revenue requirement and rate design.

Revenue Requirement - Staff recommends a  revenue requirement of $5,869,400,  a
$1,386,545 (30.93 percent) increase over  test  year  revenues of $4,482,855 which
represents an overall rate of return of 7.5 percent. Sun City proposed a $1,606,491, or
35.84 percent, revenue increase from $4,482,855 to $6,089,346. The proposed revenue
increase would produce an operating income of $1,178,418 for an 8.33 percent rate of
return.

Rate Base - Staff recommends a rate base of $12,405,348, a $1,741,327 decrease from
the Company's proposed rate base of$14,146,675.

Test Year Operating Income .-- Staff's adjusted test year operating income is $89,672, a
$102,340 decrease from the Company's $192,012.

Imputed Regulatory Advances in Aid of Construction ("IR AIAC") __ Staff continues to
recommend using December 9, 2005, as the end of the Test Year for computation of "IR
AIAC" amortization as opposed to December 31, 2005, as proposed by the Company.

Imputed Regulatory Contributions in Aid of Construction ("IR CIAC") - Staff continues
to recommend using December 9, 2005, as the end of the Test Year for computation of
"IR CIAC" amortization as opposed to December 31 , 2005, as proposed by the Company.

Tolleson Obligation Interest Payments - Staff increased operating expenses by $218,886
to account for the Tolleson Obligation Interest Payments that were approved in Decision
No. 67093 but not included in the application.

Rate Design

The typical median bill under Staffs volumetric rate design would increase the
Residential 5/8-inch customer using 5,200 gallons by $2.82 a 25.68 percent increase from
$10.98 to $13.80.

EXHIBIT
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The  typica l me dia n bill unde r the  Compa ny's  Alte rna te  Ra te  De s ign would incre a se  the
Residentia l 5/8-inch customer using 5,200 ga llons  by $2.65 a  24.13 percent increase  from
$10.98 to $13.63.

S ta ff re comme nds  a  ra te  de s ign with volume tric compone nt in a ll cus tome r cla s se s  to
re fle ct cos t ca us a tion in be tte r proportion to cus tome r bills . A ra te  de s ign with both a
cus tome r cha rge  a nd a  volume  compone nt a ddre s s e s  both  the  fixe d a nd va ria ble
components  of the  cost of providing se rvice .

S ta ff has  provided for a  fla t ra te  des ign tha t produces  the  Revenue  Requirement in order
to provide  the  Commis s ion with the  ne ce s s a ry informa tion s o tha t the y ma y cons ide r
transition to a  volumetn'c ra te  design in s teps.

The  Compa ny, in re s pons e  to De cis ion 67093, origina lly propos e d a  volume tric ra te
de s ign tha t would include  a ll cus tome rs . It diffe re d from S ta ffs  re comme nde d ra te
design in tha t a ll cus tomer classes  would have  charges  up to a  ce rta in volume depending
on meter s ize , while  S ta ff recommended tha t a ll mete rs  over two inches  be  charged on a ll
volumes of water used.

The  Compa ny in its  re butta l te s timony cha nge d its  ra te  de s ign to a n "Alte rna te  Ra te
De s ign" which ha s  a  fla t ra te  de s ign for its  Re s ide ntia l S ingle  Unit cus tome rs  which
increases  the  base  cha rge  by me te r s ize  up to 2-inches  with no volume tric cha rges . The
Re s ide ntia l Multi Unit cus tome r cha rge s  a re  propos e d a t a  s ingle  fla t ra te  cove ring a ll
me te r s ize s  with the  bill be ing de te rmine d by multiplying the  numbe r of units  time s  the
fla t ra te  cha rge  rega rdle ss  of the  volumes  of wa te r be ing used. All Commercia l Cla sse s
ha ve  a  volume tric compone nt with the  la rge  us e rs  be ing cha rge d on a ll cons umption
while  the  sma ll use rs  have  gradua ted ce iling cha rges  up to the  2-inch me te r s ize , and a ll
those greater than two inches are  charged on a ll volumes used.

2
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Arizona~American - Sm City Wastewaie'
DocketNo. WS-01303A-060491
TestYear Ended Decanba31, 2005

FLAT RATE DESIGN

Analysis d Revenues by Detailed Class

Monthly Minimum Charge Present

Company
Proposed
New Alternate

Staff
Recommalded

Rate
Schedule
A1Ms1

Description
Gamaal Sanitary Sewer Savior Rate Resideiliai - AH s 10.98 See Below See Below

A1MS1A
A1MS1B
A1MS1C
A1MS1D
A1MS1E
A1MS1F
A1MS1G
A1MS1H
A1MS10

Rulaenla58-314'awe um
R§|dsllld 1 I Slfgls Up!
Rameulo l  1I2' Slid!u m
Reuuemnz2' Sm um
Relldelld :r we um
Resldenlld4' small um
Ruldedd s' SUB Unit
Ruldel i l s' 51-u1=u m
ResldelildFm Fee SWIG um

$ 10.98
$ 10.98
$ 10.98
$ 10.98
s 10.98
$ 10.98
$ 10.98
s 10.98
$10.98 permit

s
s
s
s
s
s
s
$
s

13.63
34.07
68.14

109.03
109.03
109.03
109.03
109.03
109.03

s
s
$
s
s
s
s
s
s

1440
1440
14.40
14.40
1440
14.40
14.40
14.40
14.40

A1MS2A
A1MS2B
A1MS2C
A1MS2D
A1MS2E
A1MS2F
A1MS2G
A1MS2H
A1MS20

R!lld8llli55-314' MLN U\'l\
Re dde lll  1  l  MIN um
nuuaemu 1 1/2' MIM um
R u l a a s u 2 '  M IN n u
Re d d u r ld  : r  o w u m
R e l i d l l i d 4 '  o w u m
Rmaemu e' MLM um
Relldurild s' ram Uri!
Re1l¢eluu Fu F!! MLIII UH!

s 1098
$ 10.98
s 10.98
s 10.98
s 10.98
s 1098
s 10.98
s 10,98
$10.98 per mil

s
s
s
s
s
s
$
$
$

13.63
13.63
13.63
1 . 6 3
13.63
13.63
13.63
13.63
13.63

s
$
$
$
$
s
s
$
$

1440
1440
14.40
14.40
14.40
14.40
14.40
1440
1440

A2Ms1A
A2MS1B
A2MS1C
A2MS1D
A2MS1E
A2MS1F
A2MS1G
A2MS1H
A2MS10

Commend sea-au' SWIG um
Conuneldall ' Single inn
Commeldd 1 1/2' small um
Conxmudd 2' slim inn
Comlnudd 3' Slagle UN!
Oonuneldal 4' Shale Unit
Conunerdd 6' Slmle um
Uammudd a' Slagle Urlt
Conlneldd Ha Fee Slagle um

s
s
s
5
s
s
s
s
$

1318
13.18
13.18
1a.18
1318
13.18
1318
13.18
13.18

s
$
$
$
s
$
s
$
s

6 4 4
16.10
32.19
51 .51
51 .51
51 .51
51 .51
51 .51
51 ,51

$
$
$
s
s
s
s
$
$

17.26
17.26
17.26
17.26
1726
17.25
1726
1726
1726

A2M S2A
A2MS2B
A2MS2C
A2MS2D
A2M S2E
A2MS2F
A2MS2G
A2MS2H
A2MS20

Conuneldd sls~al4' mun UM
Commeldul 1 I ow inn
Conmeldd 1 1/2' mun Url
Commeldal2' mu um
Cummeldd 3' Mai um
Comlneldal 4' MM UM
Cnmmuldd e' m*r um
Commerdal a' my inn
Comlnerdd H! Fe! mus UM

s
s
s
$
s
$
$
s
s

13,18
13.18
13.18
1318
1318
1318
13,18
13.18
13.18

$
$
s
s
s
$
s
$
s

6.44
16.10
32.19
51 .51
51 .51
51 .51
51 .51
51 .51
51 .51

$
$
s
s
s
s
$
s
s

11.26
1726
17.26
1728
17.26
17.26
17.26
17.2G
1726

A2MS1LA
A2M$1LB
A2M$1LC
A2M$1LD
A2MS1LE
A2MS1LF
A2MS1LG
A2MS1LH

CommercialLarge Usa5/B-3/4' SingleUni!
CommercialLarge Userl ' Single Uri!
Commadal LargeUse' 1 1/2" Single Unit
CommandLarge Use2' SingleUnit
CommercialLogeUse 3' Slagle Oni
Commercial LargeUsers' Single Unit
Gommadd Large Use 6' Sirvgle Unit
CommercialLoge Use 8' Single Unit

s
$
$
$
$
$
$
$

27.95
27.95
27.95
27.95
27.95
27.95
27.95
27.95

s
s
s
s
s
s
s
s

6.44
16.10
32.19
51 .51
51 .51
51 51
51 .51
51 .51

s
s
$
s
$
s
s
$

36.60
36.60
36.60
36.60
36.60
36.60
36.60
a l s o

A2MS2LA
A2MS2LB
A2MS2LC
A2MS2LD
A2MS2LE
A2MS2LF
A2MS2LG
A2MS2LH
A2MSPP

Commercial Large User 5/8-3/4' Multi Unit
OommerddLarge Userl " MLl'li Unit
Commercial Large Userl 1/2" Matti UNI
CommercialLarge User2' Mum Uris
CommercialLarge User 3' Multi Unit
Commercial Large User 4' Matti Unix
Commercial Large User s' Multi Unit
Commercial Large User 8' Matti Unit
Commercial Paradise Park 6' Matti Uris

$ 27.95
s 27.95
s 27.95
$ 27.95
$ 27.95
s 21.95
s 2795
s 27.95
s 6,076.15

s
$
$
$
$
$
s
s
s

6.44
16.10
32.19
51 .51
51 .51
51 .51
51 .51
51 .51

2,617.90

$
s
s
s
$
$
$
$
s

36.60
38.60
36.60
36.60
36.60
36.60
36.60
36.60

7,955.50

Flat Fee S9'ViC5:
A2MS1
A2MS2
A2MS3
A2M$4
A2MS5
A2MS6
A2MS7

Gewaal Sanitary Sewer' Service Rate Command Per Unit
Goad Sanitary Sewer Service Rate Additional Toilet
Gataai Sanitary Sewer' Service Rae Raiauants Pa' Dishwasher
Gereal Sanitary Sew Service Rate Laundmmals Pa Wash Machine
Gala'd Sanitary Sewer Service Rate Commerdd Pa' Wash Rad:
Gamma! Sanitary Sewer Service Oommacid Rallal Rooms
Gametal Sanitary Serve. Sevce Commacia! Large Users

s
s
s
$
s
$
$

13.18
3 2 5

24.79
6.03

12.27
3.94

27.95

See above
s 4.12
s 31 .43
s 7.65
s 1 5 5 6
See above
See above

s
$
s
$
s
s
$

17.26
4.26

32.46
7.90

16.07
5.16

36.60

Commodity Charge Preserve
Company
Proposed

Staff
Recommended

A1ms1 None See Below See Below

A1MS1A s
s

A1MS 1B

GeiaaiSanitary Sewer ServiceRate Residential - Al

Resiaaiua 5/8-314' Singleum

Residential 1 -. Single Uri! .

s
s
$
s

s
s
$
$

s
s

A1M$1C Rosidenial 1 1/2' Single Uri\ $
s

s
S

$
s

A1MS1D Residmtial2' Single Uris s
s

s
s

s
$

A1MS1E Rxidawtial 3' Sirgl9 Uri! s
s

$
$

$ EXHIBIT
A1MS1F ResldMtial4' Single urn

First 5,000
Over5,000
First 10,000
Ove10,000
First 12,500
Ova 12,500
First35,000
Ova 35,000
Hrs(25,000
OV8T 25,000
First55,000
0V8 ss,000
Frrst40,000
Ov840.000
Hrst 100,000
Ova 100,000
ALL
First 100,000
Over 100,000
ALL

$
$

$
$

$

8
<
8_I

,Lg
fs
ID
J_|
<

<9
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Arizona-Amedcan - Sm Chy Wastewater'
Dodcet No. WS-01303A-05-0491
Tat Yea Ended December31, 2005

ColTec1ed Smebutial schedule DRR~21

1

A1MS1G Residwiid 6' Sing\e Unit s
s

$
$

s
A1MS1 H Residential 8' Single Unit $

$
s
$

First200,000
Over200,000
ALL
First2o0,000
Over200,000
ALL $

A1M$10 Residual Flat Fee Single Unit N/A S none None

A1MS2A Resiamuax 5/8-3/4' Multi Uni! None
none

$
s

$
$

A1MS2B Residenlia!1 in Molli Urlil None
None

$
s

$
$

A1MS2C Residential 1 1/2" mun uric None
None

$
$

s
$

A1MS2D Residential 2" Muir Unit None
None

s
s

$
$

A1MS2E Residential! 3' Milt! unit $
s

s
A1MS2F Resiaennax4' Muni um s

s
s

A1MS2G Residemial 6' Multi Uri! s
$

s
A1MS2H Resiaenua 8" mum um

First5.000
Ova' 5,000
First 5,000
O v e 5 , 0 0 0
First 10,000
Ove10,000
First 12,500
Over 12,500
First 35.000
Qvef 35,000
First25,000
Ova ' 25,000
First 55,000
Over 55,000
First40,000
W a 4 0 0 0 0
Hist 100,000
Over100,000
ALL
Hist 100.000
Ova' 100,000
ALL
Hrst 200.000
M a 200,000
ALL
First200,000
Qv 8200,000
ALL

None
None
None
None
None
None
None
None
None
None
None

s
s

s
A1MS20 Resmemia Fem Fee Mllii um NIA s None No ne

A2MS1A s
s

s
s

0.9684 s
s

A2MS1B

Commercial5/8-3/4" single Urn

Commercial 1 n SingleUri \

s
s

0.9684 $
s

A2 MS 1 C Commerdd 1 1I2" Single Unit

$
$

0.9684 s
s

A2MS1D Commercial 2 ' Single Uris

s
$

0.9684 s
s

A2MS1E ComlH€fciBI 3' Sirgle urn

s 0.9684 s
A2MS1F Commercials" Single Unit

s 0.9684 $
A2MS1G Commaoial 6 ' Single Uri!

$ 0.9684 $
A2Ms1H Commadd 8' Single Unit

Hrst 5,000
O ve 5 , 0 0 0
Fll'st 10,000
Ova 10,000
First 12,500
Ova' 12,500
Hrs ! 35,000
O v a as,000
First 25.000
Over25,000
First 55.000
Over 55,000
First40,000
Over40,000
First 100,000
M a 100,000
ALL
First 100,000
Over 100,000
ALL
First400,000
Over 400,000
ALL
First200,000
Ova' 200,000
ALL
ALL

$
NONE

0.9684 $
NONEA2MS10

A2MS 2 A

Command Fla Fee Single Uris

Commerciai 5/8-3/4' Mau Uris s
s

0.9684

$
s

A2MS2B Commercial 1 ' Multi Unlt

$
s

0.9684 $
$

A2M$2C Commercial 1 112' Mun Uri!

s
$

0.9684 s
s

A2MS2D Commervciai 2* Muni um

$
s

0.9684 $
$

A2MS2E Commercials' mum Uri(

s 0.9684 $
A2 Ms 2 F Commercials' mum urn

s 0.9sa4 $
A2MS2G Oommacial 6' Matti Uri(

A2MS2H s 0.9684 s
Commercials" MLI6 u m

A2MS20 Commercial Fld Fee Muni Trait

First 5,000
Ova 5,000
First 5,w0
Over5,000
l9rst 10,000
O v a 10.000
First 12,500
Qyef 12,500
First 35,000
Ova' 35,000
Hist 25,000
Over25,000
First 55,000
Over' 55,000
First40,000
Over40,000
First 100.000
Over 100,000
ALL
First400,000
Oy8400,000
ALL
First400,000
OVH400,000
ALL
First200,000
Over 200,000
ALL NONE NONE

A2MS1LA Commercial Large Use5/8-3/4' Single Unit s
s

1 .01 $ 1.4100

$ 0.9684
A2MS 1LB Commadal Large Usef 1 ' Single Uri!

First20,000
Over20,000
ALL
First20,000
OVH20,000
ALL

s
$

1 .07 s 1 .4100

s 0.9684



1.19159,0910s
$

s
s

First20,000
Ov€f 20,000
ALL 1.3163s

4

4
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ArizonaAmerican - Sm cityWWewater
Docket no. WS-01303A~06-0491
Test Year Ended Decanba' 31. 2005

Corrected Smebultal Schedule DRR-21

1

A2MS1LC Commercial Large User 1 1I2" Single Unit s
s

1.07 s 14100

$ 0.9684
A2MS1LD Commaoial Large Usa2" Single Unit s

s
1.07 s 1.4100

s 0.9684
A2MS1LE Commercial Large Use 3' Single Unit s

$
1 .07 s 1.4100

s 0.9684
A2 MS 1 LF Commercial Large User4'° Single Uris $

$
1 .07 s 14100

s 0.9684
A2 MS 1 LG Commadal Large User 6*Single \Jnil $

$
1 .07 s 14100

s 0.9684
A2 MS 1 LH Commedal Large User 8' Single Uri!

First20.000
Over20,000
ALL
Hrst20,000
Over20,000
ALL
Fug(20,000
Over20,000
ALL
First 20,000
QV820,000
ALL
First20,000
QV820,000
ALL
First20,000
Over20,000
ALL

s
s

1.07 s 14100

s 0.9684

A2MS2LA Commercial Large Usa5/5-3/4" Multi Uris s
$

1.01 s 14100

s 0.9684
A2MS2LB CommercialLarge User 1 'MW Unit s

s
1 .07 s 14100

s 0.9684
A2MS2LC Commercial Large User 1 112' Muesli Uri! s

s
1.07 s 1.4100

s 0.9884
A2MS2LD Commevdal LargeUsers' Muni Ur»'t $

$
1 .07 s 1,4100

s 0.9684
A2MS2LE Commercial Large Users' Muni Una $

s
1 .07 s 14100

s 0.9684
A2 MS 2 LF CommercialLarge Users" Mum Unit $

$
1 .07 $ 1 .4100

$ 0.9684
A2MS2LG Commercial Large Users' Mulli Uris $

$
1 .01 s 14100

$ 0.9684
A2MS2LH Commercial LargeUsa8' Mufi Unit

First20.000
Qver20,000
ALL
First20,000
Over20,000
ALL
First20,000
Over20,000
ALL
Firsr20,000
Over20,000
ALL
Wrst20,000
Over20.000
ALL
First 20,000
Ma20,000
ALL
First20,000
Over20,0 0 0
ALL
Hrst20,000
Ov€f 20.000
ALL

s
$

1 .01 s 1.4100

s 0.9684

A2MSP ICommercidParadise Park6' Mutt Unit

A1Ms2
A1MS3
A1MS4
A1MS5
A2MS6
A2MS7

GeneralSariiarySewerService RateAdditionalToilet
Galan Sanitary Sewer Service Rate Reslauanis Pa'Dishwasher
General SanitarySevier ServiceRate Laundiumats PerWashMachine
GwefalSaritary Sewer Service Rate Commercial Pa Wash Rads
General SanitarySewer Service Commercial Rental Rooms
Gaieral SanitarySewer Service Oommacial Large Uses

NIA
N/A
N/A
N1A

s
$
$
$
$
s

325
24.79
6.03

12.21
3.94

27.95

See Above
See Above
See Above
See Above
See Above
See Above

$
$
s
s
S
s

426
32.45
7.90

16.07
5.16

3660

NOTE: Reszafdim ASMS1~ ASMS5: Flat Rate
Wxtewata' rates areavailable Ody Ia costumes
wisdoM meteredwma' service provided by
Arizona American

Miscdlaneous Charges

Alulae Fee for Indlshial Disdlalge Service
For those customers wrsuning an amount of wars lessthan or equal to
50,000gallons pa' monk roughone Cr more water metes to thesamefacility,
indmsiveof rnaersused for irrigation

$500.00 $500.00 s 5000000

For those astomeus consumingmore than 50,000 gallons per month of
waterthough oneor more watermetes to the same facility, inclusive of
metes used for iniga\ion

s1.000.00 $1,000.00 s 1 ,000.0000
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